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B Global Economy Losses Caused by “Corona” are $8.8 Trillion

The Asian Development Bank has estimated global economic losses
caused by the Corona pandemic, between 5.8 trillion and 8.8 trillion
dollars this year, more than double its previous estimate, while the
measures to contain the virus paralyze economies.

The Asian Development Bank expected in April that the global economy
would suffer losses ranging from $2 trillion to $4.1 trillion, depending
on the length of time that containment measures would remain in effect.
The bank indicated that the upper limit of the scope assumes that the
restrictions imposed on movement and companies will continue for six
months, while the lower limit assumes that it will continue for three
months.
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After the health crisis caused an almost complete halt to China’s
economy, as the virus appeared in December, in the first quarter of 2020,
several countries and regions announced a rise in Corona cases and
deaths, leading to a widespread travel ban and orders to stay at home.
According to the bank, measures to contain proliferation may cause
economic losses ranging from 1.7 trillion to 2.6 trillion dollars in Asia,
and between 1.1 trillion and 1.6 trillion dollars in China. It also revealed
that travel restrictions and public exclusion measures would likely
reduce global trade by between 1.7 trillion and 2.6 trillion dollars, and
would leave between 158 and 242 million people out of the workforce.
Source (Al-Arabiya.net website, Edited)
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B Lebanon: Flexible Exchange Rate Per Pound Before the Currency Total Floatation

The Lebanese Finance Minister Ghazi Wazni stated: "we are ready
to meet the request of the International Monetary Fund to float the
exchange rate of the lira, but after Lebanon receives the needed external
support, that a flexible exchange rate be adopted in the next stage,"
noting that "the IMF always demands the liberalization of the exchange
rate of the lira. They want to unify the exchange rates and flotation, but
the Lebanese government requested a transitional phase that passes the
flexible exchange rate before we reach the flotation. "

Wazni, in an interview with "Agence France Presse," confirmed that
"we have to adjust the stabilization policy to the flexible exchange rate
policy in the first stage and for the foreseeable future, and when we

receive financial support from abroad we move to floatation," revealing
that "the government wants to reduce the number of commercial banks
which are about 49 to the half, as part of a reform plan that includes
restructuring the banking sector.

He explained that "the structuring of the banks will be step by step
and there are several options for treatment, including emerging, which
is normal." He pointed out that "in Lebanon there are 49 commercial
banks, and it is normal for the number to drop to about half in the next
stage."

Source (Al-Sharq Al-Awsat newspaper, Edited)
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Bl Jordan's GDP Decreased by 2.5 percent in 2020
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The European Bank for Reconstruction and Development expected
in its most recent economic report, that Jordan would record a 2.5%
decrease in GDP in 2020 due to the contraction of the world’s tourism
and trade sectors as a result of the Corona virus pandemic, and that it
would witness a recovery in GDP in 2021 to record 3 percent.
According to the report entitled "The Regional Economic Outlook
of the European Bank for Reconstruction and Development”, the
recovery of the Jordanian economy will be achieved thanks to the low
cost of imported energy resources, the increase in financing for small
and medium-sized companies, and the reforms stipulated in the new
program supported by the International Monetary Fund.

The bank is revealing risks to the outlook for recovery as a result of the
lack of competitiveness, instability in the region and the rapid recovery
of partner economies.

The bank expected the region’s economies to contract by 0.8% in 2020
before resuming recovery with growth of 4.8% in 2021. It is expected
that the economies of Jordan, Morocco and Tunisia will witness a
contraction this year, while Egypt is expected to record a small growth
rate of no more than 0.5%. As for Lebanon, which was already suffering
from recession in 2018 and 2019, it is expected to witness a particularly
sharp decline of 11% in 2020.

Source (Al-Dustour Newspaper-Jordan, Edited)




